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Details of the Issue

Price Band

Issue Size
Face Value
Bid Lot

Listing on
Post Issue Mcap

Investment Range

Important Indicative Dates (2022)

X61-%65

66.30 Cr
210
230

BSE, NSE
2 157 Cr - X 168 Cr

214,030 - < 14,950

Opening 30 - Dec
Closing 04 - Jan
Basis of Allotment 09 - Jan
Refund Initiation 10 - Jan
Credit to Demat 11 - Jan
Listing Date 12 - Jan
Lead Manager
Pantomath Capital Advisors Pvt Ltd
No of shares Mn
Fresh Issue of Shares
Offer for Sales 25.79
Total No of Shares 25.79
Offer Details
Offer Size 266.30Cr
Fresh Issue
OFS 266.30Cr
Toe In Rs No of Shares (Mn) % of
yP Cr Upper Lower Issue
QB 49.73 32,305 30,317 75
NIB 9.95 1.53 1.63 15
Retail 6.63 1.02 1.08 10
Empty
Total 66.30 32,308 30.320 100
Pre-Issue Post-Issue
Type
No. % of No. of % of
In MN
(In ) Shares Total Shares Total
Promoter 14.31 91.79 14.31 55.50
Promoter 4 5g 8.21 1.28 4.96
Group
Public 0 0.00 10.20 39.54
Total 15.59 100 25.79 100

Invest Now ]

Company Profile

Company was incorporated in 1992, Sah Polymers Limited is primarily engaged in manu-
facturing and selling of Polypropylene (PP)/High-Density Polyethylene (HDPE) FIBC Bags,
Woven Sacks, HDPE/PP woven fabrics and woven polymer. The company offer custom-
ised bulk packaging solutions to business-to-business (" B2B") manufacturers catering to
different industries such as Agro Pesticides Industry, Basic Drug Industry, Cement Indus-
try, Chemical Industry, Fertilizer Industry, Food Products Industry, Textile Industry Ce-
ramic Industry and Steel Industry.

Sah Polymers Limited have two business divisions (i) domestic sales; and (ii) exports.
The company has a presence in 6 states and 1 union territory for the domestic market
and 6 regions internationally in 6 regions such as Africa, the Middle East, Europe, the
USA, Australia and the Caribbean. As of March 31, 2022, the company is supported by 97
committed staff based on the payroll. The company has one manufacturing facility with
an installed production capacity of 3960 m.t. p.a. located at Udaipur, Rajasthan.

Business Highlights & Services

They are an 1SO 9001:2015 certified company, primarily engaged in manufacturing and
selling of Polypropylene (PP)/ High Density Polyethylene (HDPE) FIBC Bags, Woven
Sacks, HDPE/PP woven fabrics, based products of different weight, sizes and colours as
per customers specifications. They offer customised bulk packaging solutions to business
-to-business (“B2B”) manufacturers catering to different industries such as Agro Pesti-
cides Industry, Basic Drug Industry, Cement Industry, Chemical Industry, Fertilizer In-
dustry, Food Products Industry, Textile Industry Ceramic Industry and Steel Industry.
Besides, their Company is a Del Credere Associate cum Consignment Stockist (DCA/ CS)
of Indian Oil Corporation Limited and also operates as Dealer Operated Polymer Ware-
house (DOPW) of Indian Oil Corporation Limited for their polymer division. They enter
into arrangements as third-party manufacturers to manufacture their tape and fabric
based on customers’ requirements.

Company have two business divisions (i) domestic sales; and (ii) exports. Company have
presence in 5 states and 1 union territory for their domestic market based on sales
made for the three months ended June 30, 2022 and FY 2022, respectively. Internation-
ally they export their products to 14 countries such as Algeria, Togo, Ghana, Poland,
Portugal, France, Italy, Dominican Republic, USA, Australia, UAE, Palestine, UK and
Ireland. For the three months ended June 30. 2022 and for Fiscals 2022, 2021 and 2020,
company’s revenue from exports was Rs. 1558.22 lakhs, Rs. 4439.39 lakhs, Rs. 2752.39
lakhs, and Rs. 2491.88 lakhs contributed 57.61%, 55.14%, 49.98% and 50.75% respective-
ly of their revenue from operations.

Presently, they have one manufacturing facility with installed production capacity of
3960 m.t. p.a. located at Udaipur, Rajasthan. Over the years, they have made invest-
ments, from time to time, in their manufacturing infrastructure to support their prod-
uct portfolio requirements and its reach. Furthermore, in line with their strategic ex-
pansion plans, they intend to use part of their Net Proceeds to establish a new facility
with an additional installed capacity of 3960 m.t p.a. to manufacture different variants
of FIBC products. For details of their proposed manufacturing unit, please refer chapter
titled “Objects of the Issue” on page 90 of the RHP. Company is promoted by SAT In-
dustries Limited which is listed on BSE Ltd. and NSE Ltd.

Their Company is led by their Managing Director, Asad Daud, and Whole Time Director,
Hakim Sadiq Ali Tidiwala, who have a combined average experience of approximately
about 20 year sin the FIBC packaging 127 industry.
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Each of their Executive Directors are involved in the critical aspects of their business, including expansion, process and plant, finance, sales
and marketing.

Production Capacity and Capacity Utilization

Particular Units Jun'30,2022 Fiscal 2022 Fiscal 2021 Fiscal 2020

Looms Production

Installed Capacity KGS 1,107,288 44,29,152 | 44,29,152 | 41,23,704
Actual Production KGS 911,094 37,17,836 33,04,082 | 38,15,178
Capacity Utilisation % 82.28 83.94 74.60 92.52

Tape Plant

Installed Capacity KGS 11,44,440 45,77,760 | 45,77,760 | 45,77,760
Actual Production KGS 10,01,898 38,32,524 | 32,60,479 | 39,22,077
Capacity Utilisation % 87.54 83.72 71.22 85.68

Company products

Types of Product Major Verities Application
FIBC (Flexible interme- [ o  Wide range of patterns. End use in Construction Indus-
diate bulk container) try and Agriculture Industry
e Garden/wastage bags: U-panel, 4 pan- | End used in Household and
el, Circular, Tubular, Max 4 side 4 col- | Waste management
ors.

Container Bag e Heavy Duty Wastage Bags: ¥2m3, 1m3,

2m?3 and 3m3 (color: white, green, blue
and orange)

e Box Bags Pac_k cement, fertlllze_r, food

e Sand Bags grain & seeds, sugar oilseeds,
chemicals, bale covers, geo-

* Vale Bags textile, salt, para dropping

o Bale Bags packaging etc

Woven sacks
e Envelope Bags

¢ Woven Sack with liner
e Box bags with liner
e Box bags with lamination

oP Fabri e Flat / circular PP (polypropylene) End use in packaging, shelter-
abric o HDPE (High Density Polyethylene) ing and covering products
e Width: 90 cms to 500 cms End use in Agriculture and Hor-
Ground covers e Fabric: 70 gsm to 200 gsm ticulture Industry
e Ranges from 30 cms to 152 cms End use in packaging industry
Spiral tubing e Durability and unlimited size flexibility
e Roll End use in packaging, shelter-
PP Woven fabric Rolls ing and covering products
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Industry Outlook

The Polymers Market size is expected to reach US$790 billion by 2027, after growing at a CAGR of 5.5% during the forecast period 2022-
2027. Polymers are a broad range of materials produced from small molecules called monomers. They form a long chain after bonding.
Plastics are also referred to as polymers as these are manufactured using polymers. Polymers can be classified into natural polymers,
semi-synthetic polymers and synthetic polymers. Based on structure, polymers can be categorized into linear polymers, cross-linked poly-
mers and branched-chain polymers. These are extensively used in textiles, packaging, aircraft, bottles, trays, toys and many other applica-
tions. According to the US Bureau of Economic Analysis, the output of textile manufacturing in the US in 2019 was US$18.79 billion which
was 23.8% more than the numbers in 2009. Thus, the growth in such end-use industries is boosting its market growth.

Competition

Sah Polymer compete with large organised companies as well as smaller regionally based competitors. Some of their competitors may
have greater resources than those available to them. While product quality, brand value, timely delivery, customer network, etc. are key
factors in customer decisions among competitors, however, price and quality are the deciding factor in most cases. among listed compa-
nies of similar size and product portfolio in India, they face competition from Kanpur Plastipack Ltd., Rishi Techtex Ltd., Jumbo Bag Ltd.,
SMVD Polypack Ltd., EMMBI Industries Ltd. and Commercial Syn. Bags Ltd.

Industries Peers Comparison

Face Value Total Income

Name of the company ®) Cr) EPS NAV (%) P/E RoNW (%)
Sah Polymers Ltd 10 8,123.45 2.81 17.09 NA 16.42%
Rishi Techtex Ltd 10 10,108.44 1.78 39.76 15.67 4.46%

Jumbo Bag Ltd 10 13,113.80 1.27 37.85 17.37 3.35%
SMVD Poly Pack Ltd 10 8,629.99 2.1 46.41 7.17 6.01%
EMMBI Industries Ltd 10 43,572.60 10.76 86.71 8.60 12.41%

Commercial Syn Bags Ltd 10 32,620.40 15.48 85.22 21.20 17.32%

Utilization of IPO Proceeds

The company propose to utilize the Net proceeds of fresh issue towards funding of the objective:

e Setting up of a new manufacturing facility to manufacture new variant of Flexible Intermediate Bulk Containers (FIBC) (hereinafter
referred to as the “Project”) of ¥ 8.17 Cr.

e Repayment of certain secured and unsecured borrowings in full availed by their Company of 2 19.66 Cr.

e  Funding the working capital requirements of their Company of X 14.95 Cr.

Company’s Promoter

The company was incorporated as ‘Peacock Continental Ltd’ at Udaipur on April 20, 1992. The company was promoted by Sat Industries
Ltd. Currently, the Promoters hold 91.79% of the pre-issue issued, subscribed and paid-up equity share capital.

Board of Directors

It boards of directors Include Asad Daud who is the MD of the company. Hakim Sadiq Ali Tidiwala is the whole-time -Director of the com-
pany. Ramesh Chandra Soni, Sanjay Suthar, Nikhil Khanderao Raut, Chetna is the Non-Executive Director of the company.
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Companies Competitive Strength :

e Diversified product portfQOlio.
e  Customer base across geographies and industries.

e  Experienced Management Team.

Key Strategies Implemented by Company

e Setting up a new manufacturing facility to widen their product portfolio and increase their capacity.
e Increase their customer network in existing markets and enter new geographical markets.

e  (Carefully evaluate and pursue accretive acquisitions.

Consolidated Standalone
Particulars (Rs Cr)

2022 2020
Equity Share Capital 15.60 15.60 15.60
Reserves 11.05 4.49 3.21
Net worth as stated 26.65 20.09 18.81
Revenue from Operation 80.51 55.07 49.10
Revenue Growth (%) 46.20% 12.16%
EBITDA as Stated 7.73 3.30 2.61
EBITDA margin (%) 9.52% 5.96% 5.24%
Profit Before Tax 5.49 1.62 0.51
Net Profit for the period 4.38 1.27 0.30
Net Profit (%) as Stated 5.43% 2.31% 0.60%
EPS (%) 2.81 0.82 0.19
RONW (%) 16.42% 6.33% 1.58%
Net Asset Value () 17.09 12.88 12.06

Valuations and Recommendation:

e Sah Polymers Limited’s annualized earnings arrives at 2.5 Cr based on (6MFY23). Company is expected to have post Market cap
of ¥ 168 Cr, Which implies a earnings multiple (P/E) of 67.20(x).
e The Company Competes with peers who holds large scale production facilities shares relatively same business model along with

high Top and bottom line, it already established listed players trades at significantly lower P/E compare to Sah Polymer, Its Pre-
mium to Listed players leaves little room for potential listing gains, hence We Assign “Avoid” rating to the issue.
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not constitute a
prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any
contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that
any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All invest-
ments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any
opinions expressed in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions
and criteria. GEPL Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capi-
tal's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results.
GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or
opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or
otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital
be liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort
(including but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates
and/or their officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any
such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the
redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.
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